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SUBJECT: PRODUCT OPPORTUNITY - KOREA NATIONAL RAILWAY 5TH WORLD 
BANK LOAN 

REF: (A) STATE 203403 (NOTAL) 

(B ) SEOUL 6628 (NOTAL) 

(C) STATE 200476 (NOTAL) 

1. ACCORDING TO KNR OFFICIALS, FIRMS FROM INDIA, JAPAN, 

REPUBLIC OF CHINA AND KOREA ARE EXPECTED TO BID ON SUBJECT 
PROJECT. 

2. IN MAY, 1970, USING IBRD 3RD LOAN FUNDS KNR CONTRACTED 
WITH KOREAN FIRM (SSANGYONG TRADING CO.) TO PROVIDE BOX 
CARS AND GONDOLA CARS WITH A UNIT PRICE OF DOLS 12,643 AND 
DOLS 8,784 RESPECTIVELY. 

3. FYI EMBASSY HAS LEARNED THAT KNR NOW ESTIMATES THAT ON 
PRESENT PROJECT UNIT PRICES ON BOX CARS AND GONDOLA CARS 
WILL BE DOLS 31,000 AND DOLS 24,500 RESPECTIVELY. 

4. IN REGARD TO PARA 2, REF. A, EMBASSY ACTION OFFICER 

AND MAJOR PROJECTS/PRODUCT OPPORTUNITIES IS THOMAS P. CROWLEY. 
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5. SSANGYONG TRADING CO. (MENTIONED REF. B AS BEING 
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PROBABLE WINNING BIDDER) HAS ASKED EMBASSY TO EMPHASIZE TO 
INTERESTED U.S. FIRMS, SPECIFICALLY PULLMAN IMPORTANCE 
OF PROMPT VISIT TO KOREA. 

6. EMBASSY BELIEVES U.S. POTENTIAL FOR WINNING CONTRACTS 
ON THIS PROJECT ARE EXCELLENT. PERSONAL VISIT BY REPRESENTATIVES 
IS ESSENTIAL. 

SNEIDER 
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